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To, i
EQ/Commissioner, ULB
MUKUNDGARH, :
SHUNIMUNU (RAJASTHAN)

We have audited the accompanying financial statements of MUNCIPAL BOARD MUKUNBGARH,
which comprise the Bglance Sheet s at March 31, 2017 and the income and Expenditure unt

for the year then en and & summafy of significant accounting policies and other explanatory
information,

i
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation of these financial statements that give a true and
fair view of the financiab position and financial performance of the BLB in accordance with the
Rajasthan Municipal Accounts Manual, This responsibility includes the design, implementation and
maintenance of Internal control relevant to the preparation of the financlal statements that are free
from materlal misstatement, whether due to fraud or error.

Auditor’s Responsibility

Oue responsibiiity is 1o express an opinion on these financial statements based on our audit. We
conducted our audit In accordance with the Standards on Alditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plen and perform the audit 1o abtain reasonable assurance about whether the financial
statemants are free from mateﬁai misstatement.

An audit Involves performing pmoedums o obtain audit evidence about the amounts and
distlosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessmint of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments; the auditor considers internal control
retgvant to the ULB's preparation and fair presentation of the financial statements in orderto design
audit procedures that sre appropriate in the clroumstances, but not for the purpose of expressing an
opinion on the effectiveness of the UL’s internal control. An audit also Includes evalusting the
appropriateness of accoynting policles used and the reasonableness Bf the accounting estimates
made by management, as well as evaluating the overall presentation of the financlal statements. We

believe that the audit evidence we have obtalned Is snfﬁcient and appropriate to provide a basis for
our audit opinion.

us and read with Schedule 32 of the report, the financial statements give a true and falr view in
conformity with the Rajasthan Municlpal Accounts Manual;

a) in the case of the Balance Sheet, of the state of affairs of the ULR as at March 31, 2017 }

b} in the case of the Income and Expenditure Account, of the surplus/ defieit for the year
ended on that date *

in our opinion and to the best of our information and according to the explanations glvejm

&
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We further repart that:

and belief were meessaryfor the purpose of ourgudit; ‘¢ - L T 3
b} in our opinion praper books of account as required b? iaw avé beer: kept by the ULB so far
25 appears from our mmination of thase books;

¢} the Balance Sheet and Income and Expené!mm Aﬁmunt ‘deatt with by this Repon are in o
agreement the books of account; : ! .

e

d} in our opinion, the Balance Sheet and Income and Wditwe Acooum compw with the
Rajasthan Municipal Acocounts Manual;

A statement on additional matters is given in the annexure, “ ‘
& |

CHARTERED ACCOUNTANTS
FIRM'S REGISTRATION ﬂUMBEﬁg :agszsw

Place: Ahmadabad

Date: 29" December, 2018
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#*

Additional matters to be reported by the financial statements auditor

S.No.

Particulars

Remarks

Whether all sums due to and received by the Municipality have been
brought to account and have been appropriately classified;

Yes

Whether all grants sanctioned or received by the Municipality during
the year, have been accounted properly, and where any deduction is
made out of such grants towards any dues of the Municipality
whether such deductions have been properly accounted;

Yes

Whether any, Earmarked Funds have been created as per the
provision of any statute and, if so, whether such Earmarked Funds
have been utilized for the purgoses for which they were created;

Yes

Whether the Municipality is maintaining proper records showing full

particulars, including quantitative details and situation of fixed dssets;

whether these fixed assets have been physically verified at reasonable
intervals; whether any material discrepancies were noticed on such
verification and if so, whether the same has been properly dealt with
in the books of account;

Yes j

Whether in case of lease hold property given by the Municipality,
whether lease rentals are collected regularly by the Municipality and
that the lease agreements are renewed after their expiry;

Yes

Whether physical verification has been conducted by the Municipality
at reasonable intervals in respect of stores; Whether the procedures
of physical verification of stores followed by the Municipality are
reasonable and adequate if not, state the inadequacies in such
procedures; Whether any material discrepancies have been noticed
on physical verification of stores as compared to stores records, and if

50, whether the same have been properly dealt with in the bopks of
*
account;

Yes

Whether the parties to whom loans or advances have been given by
the Municipality are repaying the principal amounts as stipulated and
are also regular in p%avment of the interest and if not, whether
reasonable steps have been taken by the Municipality for recovery of
the principal and interest;

No such cases
found

Whether advances given to municipal employees and interest thereon
are being regularly recovered;

Advances given to
employees

regularly recovered




Whether ther exists an. adequate internal control procedure for the . Yes
purchase of stores, fixed assets and services

10

Whether there egists an adequate internal control procedure fpr the | Yes
contracting of works and projects, periodic inspections and
measurements, quality checks and payments there for

11

Whether the Municipality is regular in depositing statutory dues Yes
including tax deducted at source, works contract tax, cess payable to
the Government, ESI, PF etc., and if not, the nature and cause of such
delay and the amount not deposited;

12

Whether any personal expenses have been charged to the No
Municipality's accounts; if 50, the details thereof;

13

Whether the books and registers specified under the Rajasthan Yes
Municipal AccBunts Manual and other applicable acts and rules have
been properly maintained; whether Bank Reconciliation statements
have been properly prepared for all the bank accounts of the
Municipality;

*

14

Whether the year-end and reconciliation procedures have been Yes
carried out;

FOR J. 7. SHAH & CO.
CHARTERED ACCOUNTANTS
FIRM'S REGISTRATION NUMBER: IWSW

MEMBERSHIP NUMBER: 127917

Place: Ahmadabad #
Date: 29" December, 2018
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MUNCIPAL BOARD, MUKANDGARH

hedule-32

NOTES TO THE ACCOUNTS AND ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 MARCH, 2017

No details of Corpus Funds were available, so the balancing figure of all assets and
liabililies ( Excluding Corpus Fund) is taken.

Depreciation on the assets which have been put to use for less than 180 days during
the financial year have been charged with depreciation for the half year, whereas
those assets which Bave been put to use for more than 180 days, have been charged
with full depreciation.

Depreciation on Office and Residencial Building (including Schools & Hospitals) has
not been provided for, as there were no details available in respect to the same
regarding the separate cost of each building & date of construction og acquisition.

®

The Department is not having Creditors & hence no provision has been made for
Creditors/ Expenses.

in Respect to the valuation of Fixed assets, Gross Block has been calculated as under

a. In case of land, no details were available so the estimated value of land
given by the department has been taken as Gross Block

b. In case of office & Residencial Building ( Including Schools & Hospitals),
no detailed bifurcation in term of cost was available with the department,

hence the have been combined to the single amount and shown in the balance
sheet.

c. For the rest Immoyable Fixed assets, their valuation has been taken on the
basis of cost of construction, the information which has been provided by
the department.

d. In case of Movable assets, the valuation has been made on the basis of
their actual cost, as information provided by the department.
£
*
Value of consumables has been taken under the hear of Stock-in-Hand as on 31st
March,2014 on estimated basis, including value of scrap of Rs, 20,000/

The outstanding amount regarding Urban Development Tax under the head Sundry
Debtors & Receivables has been taken on estimated basis as provided by the
department.

Debtors/Receivables (i.e. shop rent,lease receivables,UDT etc.) as on 31st march
2014 have been arrived at as per manual ledgers maintained by the MUNCIPAL BOARD.
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However year wise breakup eould not be caicuiated as oomp!et eta:is were nqt

avaiable: also pertaining to the same provision for doubtiul reeo\mes could no! he
made.
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The Department has not given any loan, advance or deposit to any Staff, Contracxovs or
any other party.

There is no any contingent liability as on 31.03.2017

Note; The Balance Sheet has been prepared in line to the information provided by the
MUNCIPAL BOARD, MVruv (herein referred to as the department). All realizable value
market values, cost of acquisiffon and construction and other relevent rates of assets have
been provided by the department.
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